
Amendment to Voting Paper B1 – 
Energy Policy

Synopsis

Carbon quotas are a key existing policy that complements the new draft energy policy and
should be retained.  Without quotas a guaranteed cap on emissions cannot be 
implemented, and carbon taxation alone would price the poorest out of the energy 
market, worsening fuel poverty and undermining support for climate action.

In addition to integrating TEQs with the new draft energy policy, this amendment would 
add the below briefing note to CC290-CC291.

Briefing note

Any attempt to achieve the radical emissions reductions now called for by climate science 
through carbon pricing policies alone (such as taxation or the EU ETS) would lead to 
extreme energy bill rises and attendant fuel poverty.  It would effectively represent 
'rationing by price' – pricing the poorest out of the energy market – and would, 
unsurprisingly, be political suicide.

With quotas, however, everyone in the country would be guaranteed a free, equal 
entitlement to purchase their share of the available energy, regardless of their wealth.  In 
addition, those who use more than their share of carbon would remain free to decide on 
their own lifestyles, but would effectively have to pay those with low-carbon lifestyles for 
the privilege.  A number of studies have confirmed that poor households would thus 
benefit financially and inequality would be reduced.  

With the challenges of decarbonisation shared more fairly, more ambitious climate policy 
becomes politically possible.  Meanwhile, the single national price for the tradable quotas 
(rising and falling in line with national demand) creates an obvious shared incentive across
all sectors of society for active, collective engagement with reducing our demand for fossil 
fuels.  Moreover, substantial research shows that quotas are already more popular with the
public than carbon taxes, due to being seen as fairer and more effective.    

Carbon quotas could clearly and transparently guarantee that UK emissions reduction 
targets are actually met, something that carbon pricing policies alone are inherently 
incapable of delivering.  This would not only deliver the much-needed certainty for long-
term investment in tomorrow's decarbonised infrastructure, but also defend society 
against any need for the imposition of more draconian top-down measures to address 
climate change.  In addition, since the purchase of energy from low-carbon sources would 
require fewer quotas, renewable energy supply would gain a powerful competitive 
advantage, while the auction of quotas to non-household energy users was estimated by 
the government feasibility study to generate £6bn per annum in revenue, which could help
to fund a revolving energy efficiency fund.



For full background detail, see the 2014 academic paper:
Reconciling scientific reality with realpolitik: moving beyond carbon pricing to Tradable 
Energy Quotas – an integrated, economy wide emissions cap

More information on all aspects of energy quotas available at www.teqs.net (including a 
brief ten point summary and answers to FAQs)

Links to sources:

Radical emissions reductions now called for by climate science:
http://rsta.royalsocietypublishing.org/content/369/1934/20.full

Studies on benefits to poor households:
http://www.teqs.net/faqs/#Rich

Summary of research on popularity of quotas vs carbon taxes:
http://www.teqs.net/FawcettAheadOfTime.pdf

Govt feasibility study into quotas:
http://is.gd/pXgm5q

2014 academic paper with full detail on quotas:
http://www.teqs.net/CarbonManagementPaper.pdf

Ten point summary of carbon/energy quota system:
http://www.teqs.net/summary/

Answers to Frequently Asked Questions on quotas:
http://www.teqs.net/faqs/


